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Re: MUR5428 
Republican Party of Arkansas 

Dear Ms. Odrowski: 
I 

1 

Per our telephone conversation last week, I am pleased to report that the 
Republican Party of Arkansas (“RPA”) has made significant progress in regards to 
dealing with the underlying audit issues that became the basis of MUR 5428. 

Enclosed please find the following: 

The RPA’s amended Statement of Organization, listing all bank accounts and 
the RPA’s new Treasurer. 

Copies of checks and refund letters to individuals and organizations that were 
listed in the Audit reports as having made excessive or impermissible 
contributions. 

. 

RPA 2004 Financial Policies statement, which outlines the steps the RPA has 
taken to track all receipts and disbursements and ensure that the sort of 
recordkeeping issues exposed in MUR 5428..:sue corrected. 

RPA 2004 Staff Changes document outlining that the individuals responsible 
for &e issues in MUR 5428 are no longer with the RPA 

Spreadsheet indicating efforts to collect information responsive to Audit 
Finding 3 (Recordkeeping for Contributions Received). This information is 
currently being used to correct and amend RPA’s filings with the FEC for 

___ ~ _ _ _ _  ~~ 
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1999 and 2000. RPA’s recently hired accounting firm has committed to 
having the amended reports for 1999 and 2000 filed with the FEC by 
Wednesday, June 16,2004. 

6) Spreadsheet indicating efforts to collect infomation responsive to Audit 
Finding 7 (Recordkeeping and Disclosure of Disbursements). This 
information is currently being used to correct and amend RPA’s filings with 
the FEC for 1999 and 2000. WA’s recently hired accounting firm has 
committed to having the amended reports for 1999 and 2000 filed with the 
FEC by Wednesday, June 16,2004. 

7) Information Responsive to Audit Finding 8A (Allocation of Federal and Non- 
Federal Expenses). The Audit staff treated $2,093,763 of disbursements as 
potentially 100% federal because of a lack of supporting documentation. 
Although we are still attempting to collect additional documentation, all 
evidence (and the RPA’s contemporaneous FEC reporting) indicates that .all 
disbursements in question were made for issue advertisements that did not 
expressly advocate the election or defeat of a federal candidate, and were 
therefore correctly treated by RPA as allocable. 

The RPA was able to locate eleven invoices fiom Olsen, Delisi & Shuvalov 
fkom 2000, and invoices and copies of the mail pieces are enclosed. Copies of 
eight of the mail pieces were located and are also enclosed. 

Although efforts are continuing, RPA has thus far only been able to locate one 
television advertisement, which is enclosed. This advertisement, however, 
confirms that accuracy of the RPA FEC reports indicating that the 
advertisements in question were indeed issue advertisements and therefore 
correctly treated by RPA as allocable. 

Finally, please note that the invoices at issue in Attachment E of the Factual and 
Legal Analysis of MUR 5428 have been collected and the necessary Amendments to 
FEC reports will be made. If you would like copies of the invoices, we would be happy 
to provide them to you. 

On behalf of the RPA I want to apologize for the fact that not all issues in MUR 5428 
have yet been addressed, but we are pleased at the tremendous progress that has been 
made and look forward to working with the Commission to conciliate and resolve these 
issues. If the incomplete nature of this response necessitates the RPA agreeing to an 
additional tolling of the statute of limitations, that accommodation on the part of the RPA 
would of course be no problem. 
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Please do not hesitate to contact me at (202) 863-8638 once you have had an 
opportunity to review this attached information. 

Enclosures 
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FEC 
FORM I 

1 NAMEOF 

STATEMENT OF 
ORGANIZATION 

(See instructtons) Office use only 

(Check if name Example If typying, type 
COMMITTEE (in full) is changed) over the lines 

I 1201 WEST 6TH STREET 
ADDRESS (number end street) 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  
v 

(Check if address 
is changed) 

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  

ITT E OCK L L i ~ W L L ~ i d  rn m-m 
ClWA 

COMMITTEES E-MAIL ADDRESS 
STATE A ZIPCODE A 

COMMITTEE'S FAX NUMBER 
501 3721 656 

1111111111111 
2 DATE I 

3 FEC IDENTIFICATION NUMBER 

4 IS THIS STATEMENT NEW (N) OR AMENDED (A) 

~ 

I cerWy that I have examined this Statement and to the best of my knowledge and belief it is true, correct and complete 

Type or Print Name of Treasurer Mr. Henry Dodge ------ 

Signature of Treasurer Electronically Filed by Mr. Henry Dodge Date 

NOTE Submission of false, erroneous, or incomplete information may subject the person signing this Statement to the penalties of 2 U S C S437g 

ANY CHANGE IN INFORMATION SHOULD BE REPORTED WITHIN 10 DAYS 
~ ~ _ _ _  ~ _ _ _ _  

FEC FORM 1 For further information contact: 
Federal Elecbon Commission 
Toll Free 800-424-9530 (Revised 02/2003) 
Local 202-694-1 100 



FECFonn 1 (Revised 0212003) Page 2 
~ ~~ 

5 TYPE OF COMMllTEE (Check One) 

(a) 

(b) 
I 

Name of 
Candidate 

Candidate 

This committee is a principal campaign committee (Complete the candidate information below ) 

This committee is an authorized committee, and is NOT a principal campaign committee (Complete the candidate 
information below ) 

mce State 
Party Affiliation Sought House Senate President 

District 

(c) This committee supportdopposes only one candidate, and is NOT an authorized committee 

Name of 
Candidate LlA I I I I I I I I I I I -- 

(Democrat IC, (National, State 
(d) This committee is a (or subordinate) committee of the Republican,etc ) Party 

(e) This committee is a separate segregated fund 

This committee supportdopposes more than one Federal candidate, and is NOT a separate segregated fund or party 
committee 

(9 

6 Name of Any Connected Organization or Affiliated Committee 

I l l l l l l l l l l J l l l l l I I I I I ~  I ARKANSqS LEPDERSYIP COYMFTTET 2004 FCRC 
- 

I l l l l l l l l l l l l l l  I I I I I  1 1 1 1 1 1 1 1 1 1 1 1  1 1 1 1 1 1 1 1 1 1 1 1 1  

1 1 1 1 1 l l 1 1 1 1 1 1 1 I I I I I I I I I I I I I 1 1 1 1 1 1 1 1  
P 0 Box 2843 

Mailing Address 

CITY& STATE & ZIP CODE A 

Type of Connected Organization 

Corporation Corporation w/o Capital Stock Labor Organization 

Membership Organization Trade Association Cooperative 



FEC Form 1 (Revised 02M003) Page 3 

Write or Type Committee Name 

REPUBLICAN PARTY OF ARKANSAS 
~~~~ 

7 Custodian of Records: Identify by name, address, (phone number -- optional), and position of the person in 
possession of Committee books and records 

Marie Holder 
FullName I-LI I I I I I I I I I I - U U A L L U - I ~  J 

5314 Country Club Blvd Mailing Address 

Little Rock 

~~ 

AR 72207 - 

Title or Position V CITY A STATE A ZIP CODE A 

7301 - 372 - Executive Director 501 
Telephone number - - 

8 Treasurer: List the name and address (phone number -- optional) of the treasurer of the committee, and the 
name and address of any designated agent (e g , assistant treasurer) 

Full Name 
of Treasurer Mr. Henry Dodge 

Mailing Address 804 S. Roselawn 

Title or Position V 

West Memphis AR 72301 - 

CITY A STATE A ZIP CODE A 

Treasurer 501 - 372 - 7301 Telephone number - - 

Full Name of 
Designated 

Mailing Address 

Title or Position V CITY A STATE A ZIPCODE A 

Telephone number - - - - 



FEC Form 1 (Revised 0212003) Page 4 

9 Banks or Other Depositories: 
safety deposit boxes or maintains funds 
Name of Bank, Depository, etc 

List all banks or other depositories in which the committee deposits funds, holds accounts, rents 

1 1 1 1 1 1 1 1 1 1 1 1 1 I I I I I I I I I I I I I I I I  I I I I I I I I I  
Bank of America 

P. 0. Box 251 18 
Mailing Address 1 1 1 1 1 1 1 1 1 1 1 1 1 I I I I I I I I I I I I I 1 1 1 1 1 1 1  

1 1 1 1 1 1 1 1 1 1 1 1 1 I I I I I I I I I I I I I 1 1 1 1 1 1 1  

CITY e STATE A ZIPCODE a 



FEC Form 1 (Revised 112001) Page 5 I8  

Banks or Other Depositories: 
safety deposit boxes or maintains funds 
Name of Bank, Depository, etc 

List all banks or other depositories in which the committee deposits funds, holds accounts, rents 

[ ADDITIONAL ] 

Mailing Address 

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 l l 1  
Delta Trust & Bank 

16600 Chenal Parkway 
1 1 1 1 1 1 1 1 1 1 1 1 1 I I I I I I I I I I I I I 1 1 1 1 1 1 1  

CITY Q STATE e ZIPCODE A 

~~ ~ ~~ 

[ ADDITIONAL ] Name of Any Connected Organization or Affiliated Committee 

Mailing Address LI I I I I I I I I I I I I u - I  I I I I I I I I I I I I I I I J 
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  I I I I I I I I  

ZIP CODE A CITY A STATE A 

Type of Connected Organization 

Corporation 

Membership Organization 

j Corporation w/o Capitat stock Labor Organization 

Trade Association Cooperative 



FEC Form 1 (Revised 1/2001) Page 6 1 8  

Designated Agent [ ADDITIONAL ] 

Full Name l l l l l l l I l l l l l l 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 l  

Mailing Address 

- 

CITY A STATE A ZIP CODE A Title or Position V 

- - Telephone number - - 

J 

. . . . . - . . - 



FEC Form 1 (Revised 1/2001) Page 7 I 8 

Banks or Other Depositories: List all banks or other depositories in which the committee deposits funds, holds accounts, rents 
safety deposit boxes or maintains funds 
Name of Bank, Depository, etc [ ADDITIONAL ] 

Mailing Address 

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 l l 1 1  
U S Bank 

P. 0. Box 1800 
1 1 1 1 1 1 1 1 1 1 1 1 1 I I I I I I I I I I I I I I I I I  I l l  

I I I I I I I I I I I I I I I I I 1 1 . 1  I I I I I I I I I I I I I 

CITY A STATE Q ZIPCODE P 

[ ADDITIONAL ] Name of Any Connected Organization or Affiliated Committee 

L U - L - L l  I I I I I I I I I I 1 1 1 1 1 1 1 1 1 1 1 1  L I L  

CITYA STATE A ZIP CODE A 

Type of Connected Organization 

Corporation Corporation w/o Capital Stock Labor Organization 

Membership Organization Trade Assoaation Cooperative 



FEC Form I (Revised 1/2001) Page a l a  

Designated Agent [ ADDITIONAL ] 

Title or Position V 

- - Telephone number - - 



U 
The 

REPUBZJCA-N PARTY 
ofArkansas 

May 11,2004 

Mrs. Elizabeth Pruet 
14 1 Glenridge Parkway 
El Dorado, AR 7 1730-3 1 17 

Dear Mrs. Pruet: 

It has come to our attention that an administrative error was made in regard to a 1999 co.ntribution to 
the Republican Party of Arkansas made by your late husband Chesley. The contribution was deposited 
on September 13, 1999 in the amount of $5,000. Because your husband had already met his personal 
contribution limit, this contribution should not have been deposited into the RPA “federal” account. 
We apologize for this administrative mistake and for any inconvenience it may have caused you. 

In an effort to rectify this matter, we would like to refund this contribution. Please .find enclosed a 
check from the RPA “federal” account in the amount of $5,000. 

Thank you for your contribution and your continued support of the RPA. Please do not hesitate to 
contact me or RPA Legal Counsel Barbara Webb at 501-372-7301 if you have any questions on this 
matter. 

Sincerely, 

Marie Holder 
Executive Director 
Republican Party of Arkansas 

Enclosure 

“Working tu become the Majority Parry in ArAansas. ” 

I2OJ West 6th Sti-eel, Lrtife! Rock. At kcitasns 72201 (501) 37,?-?30! 



REPUBLICAN PARTY OF ARKANSAS 
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FOR 
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Gay 11,2004 

Mr. Win Rockefeller 
P.O. Box 3157 
Little Rock, AR 72203 

The 
REPUBLICAW PA.RTY 

of Arkansas 

I‘ 

Dear Mr. R kefeller: aF 
It has come to our attention that an administrative error was made in regard to your 1999 contribution 
to the RPA. The contribution was deposited on November 5, 1999 in the amount of $5,000. Because 
you had already met your personal contribution limits, this contribution should not have been 
deposited into the RPA “federal” account. We apologize for this administrative mistake and for any 
inconvenience it may have caused you. 

Ln an effort to rectify this matter, we would like to rehnd this contribution. Please find enclosed a 
check fiom the RPA “federal” account in the amount of $5,000. 

Thank you for your contribution and your continued support of the RPA. I hope this matter has not 
caused you any inconvenience. Please do not hesitate to contact me or RPA Legal Counsel Barbara 
Webb at 501-372-7301 if you have any questions on this matter. 

Sincerely, 

‘ MarieHolder 
Executive Director 
Republican Party of Arkansas 

Enclosure 

”Working to brcome the Majority Parg in .4 rAansus. ” 
1201 West 6th Srr eetn Lirt!e Rock. .Ilrkatzsas 72601 (SO!)  372-7301 
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The 
REPUBLICAN PARTY 

of Arkansas 

May 1 1  , 2004 

The Lloyd Stone Estate 
C/O Ms. Julie Stone Kennedy 
S tonehenge 
P.O. Box 1154 
Conway, AR 72033 

I 

Dear Ms. Kennedy: 

It has come to our attention that an administrative error was made in regard to two 1999 contributions 
made by the late Lloyd Stone to the RPA. The first contribution was deposited on July 19, 1999 in the 
amount of $5,000. The second contribution was deposited on August 5, 1999 in the amount of $6,500. 
Because Mr. Stone had already met your personal contribution limits, this contribution should not have 
been deposited into the RPA “federal” account. We apologize for this administrative mistake and for 
any inconvenience it may have caused you. 

In an effort to rectify this matter, we would like to refund these contributions. Please find enclosed a 
check from the RPA “federal” account in the amount of $1 1,500. 

Thank you for your contribution and your continued support of the RPA. I hope this matter has not 
caused you any inconvenience. Please do not hesitate to contact me or RPA Legal Counsel Barbara 
Webb at 501-372-7301 if you have any questions on this matter. 

Sincerely , 

Marie Holder 
Executive Director? 
Republican Party of Arkansas 

Enclosure 

“Working to become the Majorrty Party in Arkansas. ’’ 
1201 West 6th Sheet, Little Rock, Arkansas 72201 (501) 372-7301 
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The 

REPUBLICAN PLWT”Y 
of Arkansas 

May 11,2004 

Mr. Gary George 
P.O. Box G 
Springdale, AR 72765-2036 

Dear Mr. George: 

It has come to our attention that an administrative error was made in regard to your 1999 contribution 
to the RPA. The contribution was deposited on September 22, 1999 in the amount of $1,000. Because 
you and your wife Robin had already met your personal contribution limits, this contribution should 
not have been deposited into the RPA “federal” account. We apologize for this administrative mistake 
and for any inconvenience it may have caused you. 

In an effort to rectify this matter, we would like to refund this contribution. Please find enclosed a 
check fiom the RPA “federal” account in the amount of $1,000. 

Thank you for your contribution and your co.ntinued support of the RPA. I.hope this matter has not 
caused you any inconvenience. Please do not hesitate to contact me or RPA Legal Counsel Barbara 
Webb at 501-372-7301 if you have any questions on this matter. 

Sincerely, 

Mane Holder 
Executive Director 
Republican Party of Arkansas 

Enclosure 

“Working to become the Majorfry Party in Arkunsas. ” 
lZUi W‘esi 6th Sti eer. Lrttli. Rock. .AI konsris 72201 - (501) 37:-7301 





May 11,2004 

Mrs. Phyllis Kinzannon 
200 Bay Pointe Cove, A 10 1 
Maumelle, AR 721 13 

Dear Mrs. Kincannon: 

It has come to our attention that an administrative error was made in regard to your 1999 contribution 
to the Republican Party of Arkansas. The contribution was deposited on October 12,1999 in the 
amount of $1,000. Because you had already met your personal contribution limit, this contribution 
should not have been deposited into the RPA “federal” account. We apologize for this administrative 
mistake and for any inconvenieke it may have caused you. 

In an effort to rectifL this matter, we would like to refund this contribution. Please find enclosed a 
check from the RPA “federal” accoGt in the amount of $1,000. 

Thank you for your contribution and your continued support of the RPA. Please do not hesitate to 
contact me or RPA Legal Counsel Barbara Webb at 501-372-7301 if you have any questions on this 
matter. 

Sincerely, 

Marie Holder 
Executive Director 
Republican Party of Arkansas 

Enclosure 

“Workirtg to become she Majority Purty in Adsunsas. ’’ 
I201 bb‘esi 6th Sreet. Little Rock. .Jt kumas 72201 (501) 372-7301 
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The 
REPUBLICAN PI.4R’n- 

cp f A rka mas  

i 

May 11,2004 

Mr. Jim Lindsey 
P.O. Box 13000 
Fayetteville, AR 72703 

Dear Mr. Lindsey: 

It has come to our attention that an excessive contribution was made by either you or your son John 
David. The contribution was deposited on October 2, 1999 in the amount of $5,OOO. Because you and 
your son had already met your personal contribution limits, this contribution should not have been 
deposited into the RPA ‘‘federal” account. We apologize for this administrative mistake and for any 
inconvenience it may have caused you. 

In an effort to rectify thrs matter, we would like to refund this contribution. Please find enclosed a 
check from the RPA “federal” account in the amount of $5,000. 

Thank you for your contribution and your continued support of the WA. I hope this matte.r has not 
caused you any inconvenience. Please do not hesitate to contact me or RPA Legal Counsel Barbara 
Webb at 501-372-7301 if you have any questions on this matter, 

Sincerely, 

Marie Holder 
Executive Director 
Republican Party of Arkansas 

Enclosure 

”Working !o become the Mujorre Purry in 4rkansas.” 

f 201 Jt’es: brh St? cer Lm!e Rock .4r kmrsas 72201 (501) 3 72- 7301‘ 
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The 

of Arkansas 
REP UB LIGAN PA4RTY 

May 11,2004 

1 -  

Ms. Lisa Stocker 
Director, Public Affairs 
Potlatch Corporation 
P.O. Box 390 
Warren, AR 71671 

I 

Dear Ms. Stocker: 

It has come to our attention that an administrative error was made in regard to a contribution made by 
Potlatch to the Republican Partyof Arkansas. The contribution was made on March 3,2000 in the 
amount of $5,000. Because this contribution was made from a “corporate” account, it should not have 
been deposited into the RPA “federal” account. We apologize for this administrative mistake and for 
any inconvenience it may have caused you. 

In an effort to rectify this matter, we would like to refund this contribution. Please find enclosed a 
check from the RPA “federal” account in the amount of $5,000. 

Thank you for your Contribution and your continued support of the RPA. Please do not hesitate to 
contact me or RPA Legal Counsel Barbara Webb at 501-372-7301 if you have any questions on this 
matter. 

Sincerely, 

Marie Holder 
Executive Director 
Republican Party of Arkansas 

Enclosure 
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Republican Party of Arkansas 
2004 Financial Policies 

I. Cash Receipts 

Cash Receipts are generally received through the mail, personal delivery, or wire transfer. 
Mail may only be opened in the presence of two staff members. When mail is opened, it 
is separated into, cash receipts, invoices and other. The cash receipts (mostly checks - 
under no circumstances should RPA staff members directly solicit cash contributions; 
cash contributions under $100 may be accept thru the mail) should immediately be 
restrictively endorsed “For Deposit Only - Republican Party of Arkansas”. Each check is 
endorsed using an account-specific rubber stamp. A separate triplicate deposit slip will 
be completed for each receipt type. In completing the deposit slip, each check should be 
itemized on the slip. A copy of the deposit slip and the checks associated with the 
deposit slip is made. A copy of the daily deposit slips is forwarded to JPMS to be posted 
to the accounting software. The deposit slip (white and yellow copies) and endorsed 
checks are given to a RPA staff member to make the daily bank deposit. The third pink 
copy of the deposit slip shall be retained in the deposit book. One deposit book should be 
used until completed. When a deposit is made, the yellow copy of the deposit slip will be 
date stamped (“validated”) by the bank and returned to RPA to be agreed to original tape 
of receipts and included in the “batch folder.” The deposit slip copy, check copies, back- 
up information (contributor information cards, refund information) and the second adding 
machine tape will be retained in a “batch folder.” The “batch folder” will be used to 
enter the contribution information into “Campaign Manager (CM)” software. All 
information needed to complete the FEC / State of Arkansas filing requirements (Le. 
address, employer, occupation) will be gathered during this process. Each “batch folder” 
should be entered into CM within 10 business days. CM will be utilized to accumulate 
contributor totals, prepare acknowledgement letters, and track event and membership 
drive receipts. Once information is entered into CM, a “batch report” will be printed. 
This “batch report” total should match the deposit slip total and will be retained in the 
“batch folder.” A completed “batch folder” will contain the following: 

Yellow Copy of Deposit Slip - Bank Date Stamped (“validated”) 
Copy of Deposit Slip 
Copies of the checks 
Back-up information 
Batch Report 

The completed “batch folders” will be retained by RPA. The current year’s “batch 
folders” and expenditure backup will be retained at RPA headquarters. At the close of a 
calendar year the previous year’s information will be moved to storage where it will 
retained until its destruction after a period of years. If cash receipts are given to a 
staff member, the staff member is responsible for giving it to the Executive Director 
(ED). The ED will lock up the receipts and make sure they are included with the cash 
receipts that are received in the mail on that day and they will be included in the process 



above. At the end o f t he m onth, a contributions report will b e p rinted from C M and 
compared to the bank statement deposits. Any differences will be reconciled. 

11. Cash Disbursements 

Administrative Expenditures: 
All staff is authorized to make purchases and incur expenses on behalf of the RPA 
provided that a completed and approved duplicate form “Purchase Order (PO)” has been 
obtained prior to purchase (see sample PO attached). Instructions for completing the PO 
are as follows: 

1. 

2. 

3. 

4. 
5 .  

6. 

7. 

8. 

9. 

Fill i n the v endor n ame. T he v endor i s the p erson o r b usiness b eing p aid. A 
separate PO should be completed for each vendor to receive payment. If the 
purchase is being made on a credit card or being paid for by an employee and the 
employee is to get reimbursed, the employee’s name should be put down as the 
vendor. If this is a new vendor, complete all of the address and phone 
information or the PO will be returned for completion. 
The date submitted must be filled out or the-PO will be returned for completion. 
This is important so that “stale” PO’S can be identified. 
Complete the “Payment Due Date” only if you know the due date. “ASAP” is not 
a due date; it is a remark. If this is a reimbursement to an employee, the due date 
will be no sooner than 14 days fiom the date submitted. 
Complete the invoice number section only if you know the invoice number. 
Complete the invoice date only if you know the invoice date. On 
reimbursements, the invoice date will be the date that you submit your receipts so 
do not fill out until you turn in your receipts with an “Expense Reimbursement” 
form. 
The description should be a short description of what is being purchased. Please 
use the remarks section to elaborate. 
Use the account subtotal box to put sub-totals if you are purchasing several 
different items, otherwise put the total amount of the expected invoice in this 
column. The amount put on the PO should be a reasonable estimate based on 
your research into the cost. This is where one should use common sense. If you 
are purchasing something that is estimated to be $75, a 10 - 15% error is not that 
much of a problem. However, if you are purchasing something that is $10,000, 
then a 10% error is a good sum of money. Use good judgment. 
In the remarks section, put any additional comments that may aid in the approval 
or payment of this item (i.e. terms of purchase, whether there will be a contract, 
when you need the item, what the item is for, etc.). 
Sign the “Requested By” box and forward the PO to the Executive Director (ED) 
for approval. 

10. After review, the ED will sign the PO indicating hisher approval. The signed 
pink copy will be return to the employee submitting the request and the signed 
white copy will be retained by the ED to be matched to the invoice when received 
(see process below). 



11. If an employee purchases an item before having an approved signed PO, the 
employee will have made an unauthorized purchase, will therefore be personally 
liable for payment, and may be subject to termination. 

The completed signed pink copy of the PO is retained by the employee requesting the 
purchase. The white copy of the PO will be held by the ED. As invoices are sorted in 
the process above (see I. Cash Receipts), they are given to a RPA s tamember  who is 
responsible for matching the invoice with the completed PO on file and making sure the 
goods/services were receivedrendered. If the ED approves the variance, he/she will note 
so by circling the amount to be paid, initialing and dating the approved invoice. Any 
invoice for which a white copy of the PO can not be located will be approved as if it was 
an invoice with a variance from the PO. Note that sufficient information must be present 
on the invoice andor PO to allow the expenditure to be properly allocatedclassified and 
yield the necessary information needed for FEC/State of Arkansas filing requirements 
(Le. address, nature of expenditure, etc.). The ED prepares the checks and presents the 
check and corresponding invoice to the Chairman for signature. 

When received, the bank statements will be given unopened to the Chairman for review. 
He/she will note their review by initialing and dating page 1 of each bank statement. The 
reviewed bank statements will then be forwarded to JPMS to prepare the bank 
reconciliation. 

All checks must have original signatures by two signers on the account. The Executive 
Director and the Chairman have personally signed each check since February, 2004. 

Payroll: 
Payroll is processed on the 15th and last day of every month, thus there are 24 pay periods 
per year. JPMS receives the salary amounts annually fiom the Executive Steering 
Committee's approved numbers. For any change to take effect JPMS must receive 
signed written instructions to do so by the Chairman and a copy of the Executive Steering 
Committee's meeting minutes authorizing the change. JPMS notifies the ED of the 
payroll amounts and corresponding payroll tax procedures. The ED prepares the checks 
for the n ecessary dual s ignature. T he p ayroll check amounts are m onitored b y JP MS 
when the bank statements are reconciled. 

Contributor Information 
Each RPA employee is trained to assess each check and determine in which account it is 
to be deposited. The contributor information is logged into Campaign Manager no less 
than 10 days from the receipt of the contribution. At the time of the contribution, the 
staff makes an effort to acquire the employer and occupation for each contributor who 
gives over $50. This attempt is made by phone. Additionally, all solicitations for 
contributions contain a promptly displayed request for this infomation. Throughout 
2004 the RPA staff has taken great strides to ensure that each FEC report contains as 
much contributor information as they have available through these processes. 



Republican Party of Arkansas 
Staff Changes 

In October 2003, after Finance Director Heather Rackley resigned during a management 
financial review, the Executive Committee of the Republican Party of Arkansas became 
aware of financial discrepancies at the RPA including the 2000 FEC Audit. In addition to 
this audit, the RPA, is conducting an internal review to determine what legal action, if 
any, to be taken against Mrs. Rackley. Also in October 2003, State Party Chairman 
Marty Ryall, Executive Director Mitchell Lowe, and 72 Hour Director Comer Poe 
resigned. Minority Affairs Director Chris Moms and Field Representative David Goode 
were laid off. The only remaining staff member, Communications Director Marie 
Holder, was asked to serve as Interim Executive Director. Treasurer Blair Fortner 
resigned during the first quarter of 2004. 

Efforts have been made to retrieve all past records to the extent that they are available in 
order to preserve and document financial information. As well as to remedy any 
discrepancies. 

In December 2003, the Republican Party of Arkansas elected Lieutenant Governor Win 
Rockefeller as Chairman of the RPA. Win Rockefeller, son of the late Governor 
Winthrop Rockefeller and grandson of the late John D. Rockefeller, Jr. was elected 
lieutenant governor of Arkansas in a special election in November 1996. Rockefeller was 
elected to a full four-year term in November 1998, and he was re-elected in November 
2002. In addition to his public service, Rockefeller serves as chief executive of Winrock 
Farms, Inc. and has interests in various small businesses around the state in the areas of 
retailing, automobiles, and the resort industry. Chairman Rockefeller regularly reviews 
the financial records of the RPA and personally authorizes and signs each disbursement 
check. 

Marie Holder was made permanent Executive Director in March 2004. Mrs. Holder has 
instituted and enforced the RPA's new financial policies and procedures. She came to 
Arkansas from Washington, DC where she served as Deputy Press Secretary to U.S. 
Senator Trent Lott. Ms. Holder was unable to attend FEC trainings in early 2004, but is 
planning to attend the Election Year Reporting for Candidates and their Committees 
Roundtable event on July 7,2004 in Washington, DC. She will also be available to 
attend additional training sessions as they become available. 

Republican Party of Arkansas Staff Assistant Stacy DeJarnette worked on nurnerous 
campaigns and served as Finance Director for Betty Dickey for Attorney General. 
Throughout her political career, Mrs. DeJarnette has worked with Campaign Manager 
software and followed FEC guidelines. 
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Arkansas 
Finding 8. Allocation of Federal and Non-Federal Expenses 

A. Underpayment of Federal Share of Allocable Expenses 

I. ODS 
Invoices and copies of the mail pieces are attached to this document. The RPA 
was able to locate eleven invoices from Olsen, Delisi & Shuvalov fiom 2000. 
Copies of eight of the mail pieces were located and are included as Attachments 
to this document. 

Attachment 8A: 

Attachment 8B: 

Attachment 8C : 

Attachment 8D: 

Attachment 8E: 

Attachment 8F: 

Attachment 8G: 

Attachment 8H: 

Attachment 81: 

Attachment 8J: 

Attachment 8K. 

Invoice for and copy of Arkansas Education Self Mailer. 
Bill Total: $61,381.02 
Invoice for and copy of Arkansas Change the Tone Self 
Mailer 
Bill Total: $61,730.62 
Invoice for and copy of Arkansas Sportsmen Self Mailer 
Bill Total: $52,52 7.85 
Invoice for and copy of Arkansas 2nd Amendment Self 
Mailer 
Bill Total: $8,2 71.95 
Invoke for and copy of Arkansas Seniors Self Mailer 
Bill Td'l: $45,965.96 
Invoice%p and copy of Arkansas Veterans Self Mailer 
Bill Totab $1 5,467.50 

Bill Total: $61,730.62 
Invoice for 
Bill Total: $6\:298.88 
Invoice for C O  are and Contrast Self Mailer 

hmice  for h k &  2nd Seniors Self Mailer 
Bill Total: $68,048{ 9 
Invoice for ArkanSAF-ers Self Mailer 
Bill Total: $4,153.58\.. 

Invoice fo b End copy of 2nd Education Self Mailer 

copy of Arkansas GOTV Self Mailer 

Bill Total: $61, 9 30.62 

A 

I 
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I 

Olsen & Delisi 

I 

I DESCRIPTION I -  QTY 

I 

RAT& 

500.00 
6,671.85 
19,039-36 

9,433.08 
25,750.73 

1 Total 

500 - PO 
6,611.85 
lS,039-36 
9,419.08 

2!5,750 -73 
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Olsen & DeIisi 

I 

8. 

RATE 

500 00 

l9.086.63 
9,560-96 
25. 873 .I8 

6,709.a5 
SO0 00 

6,709-85 
19,086.63 

9,560 -96 
25,873 -10 

1 Total 
- 

$61,730 - 62 

. .  . 
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Olsen & Delisi 

I 1 I 

I 

I 

AMQUNT RATE 

, 500.00 
5,709. s5 
14,922.61 
9,062-04 
22,333 - S9 

500 . PO 
5,709.55 
14,922.6'7 
9,062 - 04 

22; 333 -59 
I ,  

- 

$52 I 527 . 85 I Total I 7 u I 

. .. . I. s-c 
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1 B l U T O  I 

Olsen & Delisi 

I PROJEET I I P.0. NO. I TERMS 

I 
R4TE 

250.00 
702 -50 

2,005.72 
1,357.58 
3,956. I5 

1 Total 

AMOUNT 

250 00 
702.50 

2,005.72 
1,357.58 
3,956.15 

$8,271-95 

- .  a. I 



. “we don’t need legislation or catchy slogans 
to fight gun violence, we need enforcement 
of the law’s that we have. ” Fraternal Order of Police President Gilbert Gallegos 

Re ublican Pa of Arkansas 
1291 West Gth% 
Little Rock, AR 72201 

NON-PROFIT ORG 
US. POSTAGE 

REPUBLICAN PARTY 
OF ARKANSAS 

PAID 



i LIMITS ON THE SECOND AMENDMENT. The priorities in the Bush plan are clear: work with 
local communities to preserve private property rights, : 
respect our outdoors, and protect our land for 
future generations of hunters and fishermen. 

THE BUSH RECORD ON 

e e 

ore’s plan calls for more and stricter laws on 
-abiding citizens who carry weapons. 

Gore supports a national requirement 
that every state issue photo licenses for 
anyone who wants to buy a handgun. 

Gore’s plan supports lawsuits against 
gun companies, allowing cities to sue 

gun makers on behalf of wealthy trial 
awyers. Instead of holding criminals 

responsible, the Clinton/Gore administra- 

PflOTECTlNG SECOND 
AMENDMENT RSGHTR 
Enforced Existing Gun Laws. 
Governor Bush knows law-abiding 
citizens are not responsible for gun crime; 
criminals are. In 1999, he launched “Texas 
Exile” to keep guns out of the hands of crimi- 
nals through vigorous enforcement. 

tion found another target - gun companies. 
e 

L Punished Criminals, 
Not law-Abiding Crtmens. 
The Governor’s tough policies on crime have had 
a significant effect. Violent crime is down in Texas 
20% and violent juvenile crime is down 44%. 

Opposed Registration. 
Governor Bush opposed the Clinton/Gore 
Administration’s push for government mandated 
registration of private firearms. 

limited lawsuits Against Gun Makeos. 
Governor Bush resisted pressure from liberal special 
interest groups and took a leadership role in 
restricting lawsuits agaiqst gun makers. 

Passed a Concealed Cany Law. 
Governor Bush signed a law allowing law-abiding 
citizens to carry a concealed weapon. 

The Clint0rJI;Ore Administration Attacks on 
the Second Amendment. 

The Clinton/Gore Justice Department has argued in 
federal court that “the Second Amendment does not 
extend an individual right to keep and bear arms,” 
so the government could “take guns away from 
the public” and “restrict ownership of rifles, pistols 
and shotguns from all people.” (US Department of 
Justice, 8/22/00) 

Gomk fkconl on Gun Crime 
AHistoryuf Neglect. 

Under Clinton/Gore, from 1992 to 
1998 federal gun crime prosecutions 
declined 46% and referrals for prosecu- 
tion decreased 4OOh. 

c 
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5: Olsen & Delisi 

I 

I PmOm NO- 1 TERMS 1 PROJ€W 
1 

I 

I 

I 

QTY 
- 

RATE 

19,543.64 

AMOUNT 

19,543-64 

.. .. .., . .I. -. . . .I . I .  . . .I I 
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O g f o $ / O J ,  WED 08350 FAX 514479 1 OLSBN AND DELZsl 

Olsen & Delisi 
DATE 1 INVOICENO. 

I I 

c 

AMOUNT r 
250 I DO 

4,996.30 

7 053.60 
i 4 , u a L  4a 

250. QO 
4,996 -30 
14,122.42 
7,053 c GO 

$26,422.32 I 
I 

I .  . 
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Olsen & DeIisi 

J 
QTY RATE 

500-00 
1,620.74 
4,160,OW 
2.461.76 
6,725-00 

-TxiT I 

500 -00 
2.620.74 
4, I60 -00 
2.461.76 
6,725.00 

$15,467 - 50 
I I Y ... 



1 1  

Because A Dangerous World 
uiresAShapenedSmrd, EL Has A Plan To Rebuild 

America3 Military. 

To Renew The Bond Of T I  
With Our Service llllepnbers 
And Their Families, 
Bush3 M i l i i  Plan: 
W Increases military pay by $1 billion 
to raise morale, improve retention and 
get military families off of food stamps. 
W Renovates substandard military 
housing and improves training 
and allowances. 
I Orders an immediate review 
of overseas deployments, keeping 
longstanding commitments to 
defend allies from aggression, but 
replacing uncertain missions with 
well-defined objectives. 
I Deploys American troops only 
when America’s interests are at stake. 
H Ensures that American troops do 
not serve under U.N. command. 

Paid for by Republican Party of Arkansas, Lloyd Lindsey, Treasurer 

stands thkfif they sponsor such 
attacks, the U.S. response will 
be devastating. 
I Defends America against missiles 
and terrorists by deplo 

possible date. 
W Promotes coo eration with our 

of defense. 

g anti-ballis- 
tic missile systems at x” e earliest 

allies, who sho up d share the burden 

To Begin To h a t e  The 
Militaru M The Future. 

Our Mi lTToday Is Overused 
AndUndeP esoumd. 

Today, defense spending is lower as 
a percentage of GNP than at any time 
since 1942. 

Yet, under Clinton/Gore, overseas 
deplo ents have multiplied, 
s t r e t c G  the services to the limit, 
and causing shorta es of spare parts 

brouat on serious problems of 
readiness, recruiting, retention, 
and morale. 

and e uipment. A% of this has 

-W - - ___  _ ___ - - - - - - 

Bush’s’blilitary PIG: 
Conducts an immediate, compre- 

hensive review of our military - its 
force structure, strategy, priorities, 
and procurement. 
W Modernizes weapons and equip- 
ment, taking advantage of new 
technologies. 

-- __---___ - 



The Department of Veterans 
Affairs desperately needs leadership 
and accountability. The current 
system means long delays and 
bureaucratic snafus that make veter- 
ans wait an average of 165 days for 
claims to be rocessed and as much 

a VA facility. 
as 200 days P or an appointment at 

GOVERNOR BUSH’S PLAN 
recognizes the unique mission 
oftheDeparlmentofVeterans 
Affairs and Deparbnent of 
Defense. H i  plan keeps our 
commmhnent to veterans and 
militmy retirees by: 

Advocating the Needs of 
Veterans. 

A key component of Governor 
Bush’s plan is to appoint men 
and women who are active advo- 
cates for the needs of the veterans’ 
community. 

Ensuring Accountability. 
Require that the De artment of 

a ealth care delivery, but meet them. 

Veterans Affairs not o Is  y set new 
oals for claims processing and 

Streamlining and Modernizing 
the VA. 

Conduct a top-to-bottom review 
of the VA Health Care system, 
working with Veterans Service 
Organizations and Congress to 
increase veterans’ access to the top- 
notch health care they deserve. 

Fulfilling the Nationf 
Commitment. 

Keep t h i s  country‘s commitment 
to earned benefits for a l l  of our vet- 
erans and military retirees. 

As Govemor, George W. Bush 
has a pmven record as an 
advocateforveteram. 
W Under Governor Bush, the state’s 
property tax exemption for disabled 
veterans more than doubled. 

Supported and signed legislation 
creating the first state-operated 
“Veterans Homes” system in 
Texas for veterans who need long 
term care. 
I Increased funding for the State 
Veterans Commission by 35%. 
W Dramatically increased funding 
for state-administered, low-interest 
Veteran Home Loans from $45,000 
to $203,000, helping Texas veterans 
buy and improve their homes. 
W Provided $830,000 state gift for 
the National WWII Memorial. 
I Provided nearly $80,000 in state 
donations to the Women in Military 
Service for America Memorial. 
W Ensured the POW-MIA flag is 
flown over state facilities during 
important national holidays until a 
full accounting is made. 

I Appointed a woman veteran to 
the Texas Veterans Commission. 
Texas is also one of the few states 
with a full-time Women’s Veteran 
Coordinator. 

GORE’SPLAN 
I The Clinton/Gore Administration 
argued for the Federal Court to over- 
turn the VA’s time-honored duty to 
assist. Now the VA has an adversari- 
a1 relationshi with the very veter- 

I Gore’s plan shortchanges veterans. 
He says he’d fight for veterans, but 
his idea of reinventing government 
called for strai ht-lining the 

budget for five years. As a result, the 
VA faced its largest cut ever. Jesse 
Brown, the administration’s own 
Secretary of Veterans Affairs, testified 
to Congress that this would be 
“devastating to veterans.” 

Gore’s “Reinventing Government” 
plan froze spending for both veter- 
ans’ benefit claims processing and 
veterans’ health care delivery. Now, 
the backlog of claims is huge. The 
time to process is excessive, an 
appeal takes years, and nearly a third 
of these appeals contain errors and 
must be corrected. 

am it should \ e serving. 

Department o P Veterans Affairs 

Govemor Bush hasa proven 
rp-veterans record in Texas. R is plan fulfills the nation’s 

commitmeM to its 25 million 
vetems and military retirees 
who served our country in 
defense of freedom and 
democracy. 
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AsGovernor, George Wrn Bush~~rkedwith 
Demoemband Republicans to reform education. 

Governor Bush made education his Number One priority, 
starting with the bold goal of teaching every child to read at 
grade level by the third grade. 

Under his leadership, local schools set up reading acade- 
mies and emphasized early intervention programs to detect 
and correct reading problems so no child would be left 
behind. 

Texas rewrote the state's curricu- 
lum for the first time in fifty years, 
strengthening the state's accounta- 
bility system and measuring student 
performance so parents and teachers 
would know whether their local 
schools were getting the job done. 

The results? Test scores have 
increased across the board for every 
ethnic group in every subject at 
every grade level. 

Under Governor George Wm Bush, Texas Students 
Improve Every Grade Every Year on the Texas 
Assessment of Academic Skills (1 999-2000) 

80% 7 

70% - 

60% - 

50% - 

40% ! I I I I I 

1995 1996 1997 1998 1999 2000 

Source. Texas Education Agency . 



students perform dismally compared to students from around the 
world. In math, American high school seniors outperform their 
peers in only two countries - Cyprus and South Africa. 

The Gore Plan confuses more spending with 
better schools. 

Under Clinton-Gore, Reading Scores 
Have Declined Even Though Per Pupil 

Expenditures Have Increased 
7000 
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Weak accountability, no meaningful testing. 
A1 Gore tries to argue he has a real accountability plan, 

when he doesn’t. Gore’s plan: 
W Maintains the status quo by not insisting on real 

W Won’t require testing every child, every ear. Only vol- 
accountability. 

untary exams on reading in the 4th gra B e and math in 
the 8th grade. 

exit exams. 

the Teacher Protection Act). 

W Requests, but does not require, states offer high school 

W Opposes Bush’s school safety proposals (which include 

W Neglects teacher training. 
W Opposes school choice. 
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I 

RATE 

750 -00 
7,206-40 
19,188 -09 
u,r;ro.o7 
27,384.32 

750.00 
'7,206-40 
19,188 -09 
11.7'70.07 
27,384 I 32 

, 

$66 8 298 -88 
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BILL TO I SHIP TO 
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I 

IO. TERMS PROJECT I I I 
I .  

DESORIPTION QlY LIMOUNT 

I 500 I 00 
6,709-85 

19,086-63 
9,560 - 96 

2 5 , m . i a  

so0 . 00 
6,709 - 85 
l3,086-63 

9 9,560.96 
25,873.18 

1 

. 

I 

$61,730-62 ' 1  Total 
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I 

I .  



$60,046.19 
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AMOUNT DESCRIPTION 

500.00 
7,396.33 
l9,646.47 
II, 884.82 
28,618.57 
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19,646.47 
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